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NSEASI Index (KE) 136.65 159.23 163.27 2.5% 19.5%

FTSE NSE Kenya 25 174.27 207.21 214.99 3.8% 23.4%

DARSDSEI (TZ) 1,866.57 2,632.05 2,589.88 -1.6% 38.8%

UGSINDX 1,522.46 1,845.54 1,923.42 4.2% 26.3%

NGSEINDX 41,329.19 37,550.24 34,543.05 -8.0% -16.4%

EGX 30 6,782.84 9,115.63 9,307.88 2.1% 37.2%

JALSH (SA) 46,256.23 49,722.88 49,911.37 0.4% 7.9%

S&P 500 1,848.36 2,018.05 2,067.56 2.5% 11.9%

FTSE 100 6,749.09 6,546.47 6,722.62 2.7% -0.4%

Equity Index 2/01/2014 1/11/2014 30/11/2014 % Ch. m/m % Ch. YTD

KES / USD 86.45 89.45 90.20 0.8% 4.3%

TZS / USD 1,585.49 1,703.49 1,738.47 2.1% 9.6%

UGX / USD 2,524.93 2,704.99 2,775.00 2.6% 9.9%

ETB / USD 19.15 19.95 20.25 1.5% 5.8%

ZAR / USD 10.49 11.05 11.06 0.1% 5.4%

NGN / USD 159.95 165.70 178.70 7.8% 11.7%

EGP / USD 6.95 7.15 7.16 0.1% 3.0%

GBP/USD 0.60 0.63 0.64 2.2% 5.9%

EUR / USD 0.73 0.80 0.80 0.5% 10.6%

Currency 2/01/2014 1/11/2014 30/11/2014 % Ch. m/m % Ch. YTD
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Please don’t miss our end of year summary and outlook for 2015 later in January.

The oil and gas sector this month witnessed a number of oil exploration companies such as EHRC, Afren and Tower Resources announce
plans to drill wells both onshore and offshore Kenya (please see the Press Section) and some international exploration firms announced they
would be focussing their exploration budgets on onshore oil that is cheaper to extract. With the cost of extracting onshore oil in Africa
believed to be much cheaper than many other global sources the recent declines in oil prices could play further into the hands of the
continent, should the prices stay low for a sustainable period. We will see where we end up when the games with the global oil prices have
finished – more on this in our next natural resources quarterly.

In the nascent gold sector in Kenya; Red Rock Resources, a UK firm prospecting for gold in Migori, raised KES 40 million through a private
placement share sale to YA Global Master SPV while Mayfox Mining, a gold prospector in Turkana, raised KES 42 million through a private
placement. In Tanzania, African Barrick renamed itself as Acacia Mining and embarked on an expansion plan that so the company acquire up
to 70% of a project in Burkina Faso in West Africa.

In private equity 1 investment deal (36 deals YTD) was announced in the agribusiness sector in Uganda. In M&A we saw 3 deals (49 deals
YTD) in the insurance, beverage and hospitality sectors while an IPO and two equity private placements were recorded in the support
services & logistics and mining sectors respectively (see Deals on page 5).

In November 2014, the NASI rebounded adding 2.5% to 163.27 points (19.5% YTD) with the performance supported by notable gains on
Safaricom, EABL and KCB counters. Total Equity turnover recorded stood at USD 159.17m (previous month USD 216.7m) while net foreign
inflows in the month rose to USD 29.67m (previous month –USD14.1m). Witnessing high foreign investor demand Safaricom (USD 15.9m) and
EABL (USD 11.3m), marked 13.6% (27.2% YTD) and 6.4% (22.8% YTD) gains respectively. Equity Bank was the most sold by foreign investors
recording net outflows of USD 5.1m, the bank shed 1.5% (+61.8% YTD).

Edward Burbidge, CFA
Chief Executive Officer, & BC Newsletter Team
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PART II: MONTHLY COMMENTARY

In the closing month of another very good year for stock exchanges across the region, we were delighted to advise on the
successful placing and cross listing of logistics firm Atlas Development & Support Services onto NSE from London Stock
Exchange. Please see more info on page 6. We expect to see a continuing trend of increased primary issuances in 2015 given
the expansion in the economies and the increasing pension and insurance contributions which must be invested as well as
increased interest from international funds.

OTHER KEY MARKET INDICATORS

Interest Rates

Inflation and GDP growth 

Other Key Events & Press

 Mauritius bank opens Kenya office 
 Ascent capital opens Kampala office with eye on deals
 Fanisi gets nod to buy stake in Laikipia meat firm

2014 2015 2014 2015

Kenya 7.3% 6.0% 5.3% 6.2%

Uganda 5.5% 5.9% 5.9% 6.3%

Tanzania 5.9% 4.9% 7.2% 7.0%

Rwanda 2.6% 4.7% 6.0% 6.7%

Burundi 7.0% 5.4% 4.7% 4.8%

Ethiopia 7.7% 9.1% 8.2% 8.5%

 Source: IMF, World Economic Outlook

Country
Projected Inflation Rates Projected GDP Growth

Country/Region Current Base Rate Previous Base Rate

Central Bank of Kenya (Kenya) 8.50 % 8.50 %

Bank of Uganda (Uganda) 11.00 % 11.00 %

Bank of Tanzania (Tanzania) 7.58 % 7.58 %

South African Reserve Bank (RSA) 5.75 % 5.75 %

Central Bank of Nigeria (Nigeria) 13.00 % 13.00 %

Central Bank of Egypt (Egypt) 9.25 % 9.25 %

Bank of England (UK) 0.50 % 0.50 %

Federal Reserve Bank (USA) 0%-0.25% 0%-0.25%

European Central Bank (EU) 0.05 % 0.05 %



Practitioners of the craft of private banking

facebook.com/EFGInternational
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1Based on deals as calculated by Burbidge Capital
2The top sectors which recorded the highest number of deals

Source: Burbidge Capital Research 

PART III: DEAL STATISTICS  
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Date Buyer Seller Investment size Sector

Investment 

type Country Synopsis

20th November 2014 International 

Finance 

Corporation

 Mimosa Pharmacy KES 405 million 

(USD 4.6 million)

Pharmaceutical Debt Kenya The International Finance Corporation is proposing to lend the 

Mimosa Pharmacy chain KES 405 million, a quarter of the KES 1.64 

billion the pharmacy will use to expand in Nairobi and other major 

cities in East Africa over the next 5 years. Catalyst Principal 

Partners, a private equity firm, and Africa Chemist & Beauty Care 

of Mauritius, bought into the chain in September this year. 

27th November 2014 Pan Africa 

Holdings

Gateway Insurance KES 561 million 

(USD 6.3 million)

Insurance M&A Kenya Pan Africa Insurance is seeking a return to the general insurance 

business through acquisition of a majority stake in privately owned 

underwriter Gateway Insurance. Pan Africa will first acquire a 51% 

stake in Gateway at a cost of KES 561 million, buying a total of 31.9 

million shares at a price of KES 17.56 apiece. The NSE-listed life 

insurer, majority owned by South African Sanlam, exited the non-

life business three years ago when it sold 40% in APA Insurance. 

28th November 2014 DOB Equity Joseph Initiative 

Ltd

Agribusiness PE Uganda Dutch private equity firm DOB Equity has completed an equity 

investment in Joseph Initiative Limited a Ugandan agricultural 

trading company. The funding will be used to expand Joseph 

Initiative’s processing and storage facilities in Western Uganda. 

Joseph Initiative focuses on delivering bulk high quality 

agricultural produce to East African markets. 

1st December 2014 Mada Hotels Hunters Lodge Hospitality M&A Kenya Mada Hotels has bought 52 roomed Hunters Lodge in Kiboko, 

Makindu area in Kenya. The property built in 1958 by Kenya’s safari 

enthusiast, JA Hunter has been restored to its former glory 

following the acquisition by Mada Hotels. The property has been 

modernised and expanded to bring it into line with the standards 

set by the Mada Group. The Hotel chain is looking to expand its 

footprint to the Indian Ocean island of Zanzibar with the 

construction of a new hotel on the isles North Coast.

3rd December 2014 YA Global 

Master SPV

Red Rock 

Resources

KES 40 million 

(USD 0.5 million)

Mining Share 

private 

placement

Kenya Red Rock Resources, a UK firm prospecting for gold in Migori 

Kenya, has raised KES 40 million through a private placement share 

sale to YA Global Master SPV. The funds are intended to retire 

some of its debt. The 2014 annual report shows that Red Rock had 

two debt facilities with YA Global Master SPV as at June this year 

consisting of a GBP 321,850 (KES 45.63 million) loan on which it is 

paying a 9%  annual interest rate and a GBP 259,324 (KES 36.74 

million) loan, which carries a 10% interest rate. 

8th December 2014 Kenyan 

Government

KES 67 billion 

(USD750 million)

Public Eurobond Kenya Kenya has raised an extra USD750 million from the international 

bond market at an average interest rate of 5.5%, a price lower than 

that of the initial USD 2 billion. The subscription in the new deal 

reached USD3 billion an indication that foreign investors continue 

to have confidence in the future prospects of Kenya. In the re-

opened bond, the first part amounting to USD250 million had a 

yield of 5% with a tenor of 5 years while the other part of USD500 

million had a yield of 5.9% with a 10-year maturity. 

9th December 2014 Centum 

Investments

Almasi Beverages KES 100 million 

(USD 1.1 million)

Beverage M&A Kenya Investment firm Centum is set to invest over KES 100 million to 

acquire an extra 3% stake (up from the current 47.95%) in Almasi 

Beverages from the current 47.95%, a transaction that will give it 

control of the Coca-Cola bottlers holding company. Almasi is a 

holding company of three Coca-Cola bottling firms: Mount Kenya 

Bottlers, Rift Valley Bottlers and Kisii Bottlers. Centum in June 2013 

announced it had increased its ownership in Almasi to 43.5% after 

buying out minority investors for USD 5 million and has since 

bought an additional 4.45% stake in the company.

16th December 2014 Atlas Development 

& Support Services 

KES 450 million 

(USD 5 million)

Support 

services & 

logistics

IPO Kenya AIM-listed African focussed support services and logistics company 

Atlas Development & Support Services successfully raised USD 5 

million through a private placement to Kenyan investors in 

advance of its cross listing on the Growth Enterprise Market 

Segment of the NSE on the 17th December 2014. The placing and 

listing were managed by Burbidge Capital. The funds will be used 

to provide additional expansion capital for the Company's support 

services offering in Kenya and the wider East African region, it 

already operates across 5 countries. This further aligns the 

Company to its core area of operations, and provides exposure for 

Kenyan investors to the bourgeoning support services industry in 

East Africa. 

16th December 2014 Mayfox Mining KES 42 million 

(USD 0.5 million)

Mining Share 

private 

placement

Kenya Mayfox Mining, a gold prospector in Turkana Kenya, has raised KES 

42 million through a slightly oversubscribed private placement. 

The capital was 5% above the KES 40 million target. The Company 

said that 70% of the offer was taken up by local investors. The 

funds will finance exploration work on its Turkana-based blocks 

where it is prospecting for gold, copper, nickel and lead. The 

results from the additional work to be carried out with the newly 

raised cash will determine if the company lists on the NSE.

16th December 2014 Vantage Capital Simba Properties 

Investment 

Company

USD 10 million Real estate Mezzanine 

debt

Uganda South Africa’s Vantage Capital, a leading mezzanine debt provider 

in Africa, has invested USD 10 million in Simba Properties, the 

property investment arm of Simba Group in Uganda. Simba Group 

runs Protea Hotel Kampala, CNOOC Building, Elizabeth Royal 

Apartments and in develoment phase Hotel Naguru and Moyo 

Close Apartments. Simba Properties is Vantage's 1st investment in 

Uganda and the 12th mezzanine transaction in Vantage's 2nd fund, 

which is more than 85% invested.
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PART V: PICTURE  OF THE MONTH & FEATURE: ADSS CROSS LISTING

AIM company gains cross-listing in Kenya

Africa focussed logistics and support services firm Atlas Development & Support Services (AIM:ADSS) is to become the first from the UK’s
Alternative Investment Market to gain a full cross-listing of its shares on the Nairobi Securities Exchange . On 17th December, ADSS listed its
entire share register of 400 million shares on Kenya’s stock market, at a price of 11.50 KES each. Carl Esprey, Atlas’s chief executive, told the
Financial Times that his company had decided against a more usual subsidiary listing in order to bring in more investors. “With a subsidiary
listing, normally you list 10%, then fight over who owns it,” he said. “But, with a cross-listing, you truly open your register to everyone— it
will create one big blob of shareholders.”

Atlas, which was previously known as African Oilfield Logistics Limited, provides oil explorers with services ranging from road construction
and drill site preparation to setting up camps and doing laundry. “We would have listed the company in Kenya entirely to start with, but the
risk appetite for what we did was very low in Kenya at that stage,” Mr Esprey explained. “We have invested USD 20 million so far, and are
tentatively planning to invest another USD 80 million over the next three years as we move into regional operations,” said Mr Esprey. He said
Atlas will be looking to expand in Eastern Africa through acquisition of existing companies as well as bidding for new jobs in sectors such as
mining and geothermal development in Kenya, Ethiopia, Tanzania, Mozambique and Djibouti.

Burbidge Capital handled the placing and the listing.

Altas represents the fourth listing on the Growth Enterprise Market Segment of Kenya’s exchange. It is the country’s equivalent of London’s Aim,
and was launched last year in an attempt to attract more small and medium-sized companies. Christopher Hartland-Peel, of equity research
firm Hartland-Peel, said: “It’s definite progress, a strong first step, because it’s internationalising the Nairobi securities exchange.” Edward
Burbidge, CEO of Burbidge Capital, which acted as nominated adviser to Atlas, said Kenyan pension and life funds, unit trusts and individuals
were all investing in the Kenya listing. “It’s part of a bigger initiative — the government is trying to push local shareholding for companies
involved in natural resource exploration here,” he said. Atlas last month concluded the takeover of its subsidiary Ardan Risk and Support
Services Limited that houses its entire operation.

(Source: Financial Times, BC Research)

(Left-Right) Carl Esprey CEO Atlas Development & Support Services (ADSS), Rings the Gong to mark the beginning of trading of Atlas shares at the Nairobi
Securities Exchange. With him is Edward Burbidge CEO of Burbidge Capital, Andrew Wachira Acting CEO of the NSE and Lachlan Monro Chief Operating Officer
of ADSS.

BC Analysis
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Kenya will earn up to KES 360bn from oil per year

Kenya stands to earn anything between KES 67 billion and KES 360 billion every year from oil exports, economists at the
Institute of Economic Affairs (IEA) say. Research by the think tank over the past 11 months took into account international
prices oil prices of between USD 60 (KES 5,400) and USD 100 (KES 9,000) a barrel and the revenues were calculated based on
proven reserves of between 600million and 2.9 billion barrels, said MiriamOmolo, an economist at IEA.

The IEA study also found that the mining industry has potential to add another KES 255 billion per year for the next 25 years.
The mineral export estimates are based on coal, mineral sands, rare earth, gold and other deposits found in Kitui, Kwale and
Nyanza regions. The study, titled the Extractive Sector Analysis and Policy Engagement Project, assumes that the government
will earn 50 per cent of revenues, even though there is uncertainty over what existing production sharing agreements provide
or what future laws may specify. Falling oil prices could also slow down Kenya’s oil and gas industry, which is in its infancy, but
petroleumexperts say the recent drop in the commodity’s prices could be short-term.

The IEA study is in line with a study by IHS Energy that has stated East Africa is likely to produce one million barrels of oil
equivalent per day by 2025, with Mozambique and Tanzania leading production. The region has registered the highest number
of gas discoveries between 2010 and 2013, accounting for more than 25 per cent of added reserves worldwide. Within the next
decade, East African countries are expected to deliver the highest hydrocarbon production and will experience increased
revenue from the previously dormant oil sector.

(Source: Business Daily, BC Research)

BC Analysis

ERHC plans oil search in Turkana

ERHC, a Houston-based oil and gas exploration firm, plans to drill for oil in its Turkana-based block in the next year. The firm
said that it had completed seismic surveys on its Block 11A and together with its partner Cepsa, a Spanish company, plans to
drill a well in the next 12 to 16months.

The success of Tullow’s exploratory drilling in Turkana and the offshore prospects coming from the discovery of oil deposits on
the Sunbird-1 well on the L10A block off the coast of Mombasa earlier this year have seen an increase in activity in the Lamu
and Mandera basins. Australian oil explorer Pancontinental announced that the drilling of the first well in the Lamu L6 onshore
oil block will begin quarter four of 2015. LSE listed Afren plans to drill a well at Block-1 on the Mandera Basin, and has made
applications for approval to the National Environment Management Authority. Another LSE explorer, Tower Resources, also
plans to drill a well on Block 2B where it holds a 15% stake. Local firms have been positioning themselves to share in the
investment that oil and gas firms are making as exploration gathers pace.

(Source: Business Daily, BC Research)

BC Analysis

JPMorgan Sees Kenya Debut Opening Path for Corporate Eurobonds

Companies in Kenya, whose government raised USD 2.75bn in debut Eurobond sales this year, may follow peers in SA and
Nigeria with bond offerings in 2015, according to JPMorgan Chase & Co. due to high appetite from investors in the current
environment to pick up yield and diversification opportunities. African nations including Ethiopia, Ghana, South Africa and
Ivory Coast set a record on issuance volumes this year as they invest in infrastructure from roads to water. There are many
sovereigns in Africa with benchmarks which can be used as a base for pricing and to facilitate access for companies to the
international capital markets. While Africa will still be dominated by sovereigns next year, overall sovereign issuance in the
CEEMEA region will decline next year, Weiler said. Corporate transactions will increase. JPMorgan expects emerging-markets
corporate foreign bond sales to be at USD 357 billion in 2015, in line with 2014, according to a research note fromNov. 26.

(Source: Bloomberg, BC Research)
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Standard Chartered Bank profit up 20.1 pc on lower interest costs

Standard Chartered has grown its after-tax profit by 20.1 per cent in nine months to end of September, helped by a cut in
interest payments to depositors and sale of a property in the first half of the year. The bank reported an after-tax profit of KES
8.2 billion in the nine months through September compared to KES 6.8 billion made in a similar period last year. Net interest
income grew by eight per cent driven by strong growth in volumes but weighed down by the significantly lower interest rates
charged in line with falling interest rates in the market. The management of the bank announced a KES 4.50 interim dividend
for the shareholders. Last year it did not pay an interim dividend but a final payout of KES 14.50. They are also paying an
interim dividend on preference shares at the rate of six per annum on the issue price of each share.

Standard Chartered Bank’s performance supported by good quality assets and cheaper deposits mirrors the performance of the
entire Kenyan banking sector up to September 2014. According to the Central Bank of Kenya’s Report on Developments in the
Kenyan Banking Sector for the Quarter Ended 30th September 2014, the banking sector is expected to sustain its growth
momentum to the end of 2014. This will boost the performance of the Bank’s shares and provide good returns for the Bank’s
shareholders.

(Source: Business Daily, BC Research)

BC Analysis

KCB to List Mortgages for Trading At NSE Next Year

Investors at the Nairobi Securities Exchange could from next year trade in mortgages. This is if a plan by Kenya Commercial
Bank Group to offer institutional and high net-worth investors a chance to trade in mortgage-backed securities is approved.
When S&L, on the other hand, receives monthly payments from mortgage holders, it will deduct its fees and pass the rest of the
money to KCB Capital which will also deduct its fees and channel the balance to its investors in the mortgage pool. KCB's S&L
and Housing Finance (Kenya's sole stand-alone mortgage lender) are in a neck-and-neck race in a hugely under-performing
market with only about 20,000 accounts. The mortgage lenders are working with African Development Bank to create a
mortgage-backed security market in market. The bank said it will conclude the process of attaining a global credit rating before
end of the year to inform its plans to borrow unspecified cash from the international market for its mortgage business with
preference of obtaining cheaper funds from development institutions. The bank, expects to sign up a USD 200 million (KES
18billion) loanwith a non-disclosed development lender.

Introduction of mortgage backed securities (MBS) in the Kenyan market and other investment securities such as REITS is
expected to support growth in Real estate by providing innovative means to home owners and developers in accessing needed
long term financing. Ultimately, the MBS industry will provide mortgage lenders increased capacity to issue mortgage loans as
well as encourage participation in mortgage lending by other lenders who now find an option to mitigate own risks by selling
mortgages to MBS issuers.

(Source: All Africa, BC Research)

BC Analysis

SABMiller, Coca-Cola and SA firm to create African bottler

SABMiller Plc, The Coca-Cola Company and Gutsche Family Investments (GFI) are combining their soft drinks bottling
operations in South and East Africa to create a group with USD 2.9 billion in revenue across 12 fast-growing markets. The new
company, which will be headquartered in South Africa, will be 57% owned by the brewer, 31.7% by GFI, which is the majority
owner of South Africa-based bottler Coca-Cola Sabco, and 11.3% owned by The Coca-Cola Company. As part of the deal, Coca-
Cola will also acquire SABMiller's sparkling soft drink Appletiser brands globally, and buy or be licensed for a further 19 non-
alcoholic names in Africa and Latin America for about USD 260 million. The new firm, Coca-Cola Beverages Africa, will have
more than 30 bottling plants when the deal is completed, bringing together brands such as Appletiser and spring water Valpre
in countries such as South Africa, Kenya, Ethiopia, Mozambique and Tanzania. Others are Uganda, Namibia, Comoros and
Mayotte. At a later date, operations in Swaziland, Botswana and Zambiawill be included in the transaction.

Africa boasts some of the world’s fastest-growing economies and has been attracting increasing interest from investors.
Management consultancy firm McKinsey says that Africa's consumer spending on shopping, banking, telecoms and tourism
could grow to USD 978 billion by 2020, from USD 570 billion in 2010.

(Source: Reuters, BC Research)

BC Analysis
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Ascent capital opens Kampala office with eye on deals

Ascent Capital, a private equity firm based in Nairobi, has opened an office in Kampala to make it easier to scout for deals and
work with small firms in which it plans to invest in. The firm has identified a Ugandan fast-moving consumer goods company in
which it will invest KES 900 million (USD 10 million) of the KES 4.5 billion (USD 50 million) that it raised earlier in the year. Mr
Richard Mugera, who will head the Ugandan operations, said the firm is targeting SMEs that need both financing and expertise
to substantially grow. The Uganda office will be followed by another one to be opened in Addis Ababa by end of the year. Ascent
Capital has also identified a SME in Ethiopia’s healthcare industry where it will invest part of the USD 50million.

Ascent Capital’s move into Uganda comes at a time when East Africa’s attractiveness as a place for companies to start or
develop activities is expected to improve further, according to EY’s Private Equity Roundup-Africa publication. In addition to the
favourable business environment, FMCG is an attractive sector supported heavily by the growing middle class in Africa. This is
evidently going to be a strong market for Ascent Capital and perhaps give more confidence to other Private Equity Funds to
expand within the East African region.

(Source: Business Daily, BC Research)

BC Analysis

Citigroup says Kenyan stock market on strong growth path

Kenya’s capital market growth prospects remain bullish compared to other frontier markets due to a stable currency and a
reducing current account deficit, a new report by Citigroup’s global investment banking arm says. Basing the analysis of the
market on the MSCI Index that compares performance of 23 countries classified as having frontier markets, Citi says that Kenya
should continue to deliver strong earnings growth, although expensive valuations on stocks in the financial sector remain a
concern.

Citi Research says in its Frontier Market in 2015 report that Kenya’s historically high current account deficit (CAD)which came
down with the recent rebasing of the GDP will likely wane further if the country carries out a proposed revision of the balance
of payments statistics. “These revisions should reduce Kenya’s previous headline CAD of 9.3% of GDP (2014 estimate) to as
little as six per cent of GDP. Coupled with the steady building of foreign exchange reserves, investors should be less concerned
about currency volatility,” said Citi. The report notes that Kenyan equities have been outperforming the general frontier market
again this year.

Citi cautions, however, that Kenya needs to avoid a rapid easing of monetary policy, especially in cutting rates to support the
economic pick-up given that inflation remains at the top end of the 2.5% to 7.5% target. This could lead to a faster depreciation
of the shilling beyond the comfort of the regulator CBK.

The MSCI Index Kenyan component tracks five of the biggest counters in the Kenyan market namely Safaricom, EABL, Equity
Bank, KCB and Cooperative Bank, with international investors relying on the index performance when picking their investment
option in the local market. Kenya is classified alongside Oman, Vietnam and Romania as the bright spots in the frontier markets
for investors, in contrast with Bangladesh, Lebanon, Jordan and Argentina which are deemed expensive, risky or fundamentally
weak.

(Source: Business Daily, BC Research)

BC Analysis

Fanisi gets nod to buy stake in Laikipia meat firm

The competition regulator has given private equity fund, Fanisi Capital, the nod to acquire a 40.15% stake in Laikipia-based
Ngare Narok Meat Industries. The private equity fund announced it had invested KES 221 million in the meat firm. In a
statement, the PE firm said that its investment has enabled the company to expand its production facilities and distribution
network to serve the growing discerning consumer market. Among the new products expected to be rolled out is an organic
compound fertiliser from abattoir waste. The company will also start treating hides for manufacture of leather products. Ngare
NarokMeat operates a modern abattoir, meat processing plant and rendering plant with its target being the high-end market.

Recently, Fanisi spent KES 262 million (USD 3 million) to acquire a stake in retail pharmacy chain Haltons Limited. The fund
holds stakes in Rwanda-based pharmaceutical wholesaler Sophar Limited acquired in January this year, agribusiness company
ProDev Group Holdings, a Rwandese maize-flourmiller and Hillcrest International Schools in Kenya.

Private equity firms have been investing in agribusiness in the region which the World Bank says is poised for a take-off due to a
growing population, rapid urbanisation and a gradual shift to irrigation. “If matched with more electricity and irrigation, smart
business and trade policies and a dynamic private agribusiness sector that works side by side with government to link farmers
with consumers in an increasingly urbanised Africa, the World Bank estimates that agriculture and agribusiness together could
command $1 trillion presence in Africa’s regional economy by 2030,” it said.

(Source: Business Daily, BC Research)

BC Analysis
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IT firm Empire seeks approval for NSE listing

Empire Microsystems has submitted an application for approval to the NSE for listing on the Growth and Enterprise Market
Segment (GEMS).The IT firm plans to complete the entry into the stock market by the end of the year. Ahead of the GEMS listing,
Empire has appointed a five-member board (the minimum required for the listing) with Equity Bank chief operating officer
Julius Kipng’etich appointed the chairman of the board. According to the CEO Mr. Mworia, the listing by introduction precedes
the company plans to raise capital in 2015 to fund the firm’s expansion strategies. Over its five year growth phase, the board
will not offer dividends as they plough back profits into the business.

Empire will be the first IT company to list on the GEMS if the application is approved, East African Data Handlers is the other IT
firm that had expressed interest to join the NSE in the year. The GEMS listing will provide the Empire much needed visibility and
the platform to access the public capital markets for future fundraising. Empire’s expansion plans, to be achieved via
acquisitions and new lines of business from setting up special purpose vehicles, will significantly expand the firm’s KES 50m
revenue. Empire’s core business is in linking Internet service providers to their customers and Software development.

(Source: Business Daily, BC Research)

BC Analysis

Centum posts KES1.3 billion in 1H14 pre-tax profit

Centum Investment Group posted a 24 per cent growth in pre-tax profit for the six months period ended September 30. The
company's profit before tax rose to KES1.28bn from KES1.03bn in a similar period last year, driven by growth in investment
income. Total comprehensive income grew 124 per cent to KES3.29bn from KES1.46bn with investment income increasing 58
per cent to 1.89bn from Sh1.19 bn. The company however did not recommend payment of an interim dividend. This is as it
seeks to maintain its zero-dividend policy in an attempt to fund its ambitious growth and expansion plan from internally-
generated funds. Among the company's key subsidiaries are Athena Properties, a real estate project management service
company and Centum Asset Managers. In addition, the firm is also in the process of introducing an Africa-focused Collective
Investment Scheme. Centum's flagship real estate project dubbed 'Two Rivers Mall' is currently under construction with the
possibility of opening doors to the public in October 2015.

Centum’s investment income jumped 58.3%y/y as a result of increase in fund management income as total assets under
management rose to KES 175.7bn of which third party funds managed by its two asset management subsidiaries, Genesis Kenya
and Nabo Capital was KES 140.4bn. Portfolio costs soared 209%y/y as a result of increased costs linked to newly acquired
subsidiaries. While other comprehensive income increased 258% y/y to KES 2.1bn on account of unrealized income on Centum’s
equity portfolio. The PE, Real Estate and Infrastructure businesses are looking at a healthy pipeline of opportunities and
projects under development likely to hold significant growth opportunities for Centum in the long term. Centum’s net asset
value per share notched 19.2%y/y higher to KES 41.08.

(Source: Business Daily, BC Research)

BC Analysis

Mauritius bank opens Kenya office

Mauritius Commercial Bank (MCB) has opened a representative office in Kenya, joining a growing list of foreign lenders from
Kenya’s trading and business partners seeking a foothold in the country. The Central Bank of Kenya (CBK) authorised the new
office last week to serve as a marketing and liaison centre for the bank. The bank is now set to be the eighth to have a
representative office in Nairobi. The Kenyan banking sector has continued to attract increasing interest from regional and
global banking brands which see Nairobi as an ideal entry point and base when targeting the wider East Africa region.

Kenya is considered to have a very vibrant financial sector as compared to the other East African states, which encourages
international players to venture into the region. This is a welcome move since there is high level of trade and investment
between Kenya and Mauritius and the office will support the growing trade and investment flows between Kenya and Mauritius.

(Source: Business Daily, BC Research)

BC Analysis
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Events Date Venue Theme

Powering Africa: Summit 28 -30 January                    

2015

St Regis Hotel,                                                                                                                                   

Washington D.C., USA

The Powering Africa: Summit (PA:S) will welcome African Ministries, utility companies and all 

investment agencies from the US working across Africa to meet with the international power 

community and discuss the progress of initiatives such as the United States Government's Power 

Africa.

Ethiopia Summit 4 - 5 February                                                   

2015 Sheraton Addis,                                                                                       

Addis Ababa, Ethiopia

Discover the real opportunities for growth in Ethiopia. Join the country’s leading policy makers and 

business leaders; other international executives active or interested in expanding in Ethiopia; 

investors; and influential thinkers to explore the many opportunities and tackle the challenges. 

5th Annual Funds & Deals 

Review – Evening Seminar

26 February                                                   

2015

TBC

In its 5th year, this very popular evening seminar covers key trends across the industry in the previous 

year, and expectations for 2015. The panel of investor speakers is made up of senior private equity 

executives from the industry’s leading firms. The evening commences with specialist presentations on 

economic, legal and risk expectations, which culminate into an investor panel discussion. 

PetroForum Africa 2015 2 - 3 March                      

2015 The Maslow,                                      

Johannesburg, SA

The third PetroForum for Africa is the Continent’s most important gathering of fuel retail and fuel 

distribution specialists.  As an invitation-only event, the forum provides a secure environment for 

important discussions around the key drivers shaping this fast-developing sector.

Africa CEO Forum 16 - 17 March                      

2015

Geneva, Switzerland

The foremost meeting for African CEOs, bankers and investors. 2015 will mark the third edition of the 

AFRICA CEO FORUM. Since its inception in 2012, the AFRICA CEO FORUM has established itself as the 

foremost event devoted to promoting the African private sector. A unique platform for thought-

provoking discussions, the AFRICA CEO FORUM is an excellent opportunity for you to develop your 

business, shape your strategy and enhance your company’s competitiveness.

Power & Energy Africa 27 - 29 April                      

2015

KICC,

Nairobi, Kenya

The third edition of Power & Energy Africa is an imposing demonstration of its importance for the 

successful development of power and energy sector in Kenya. Trade visitors from all over East & 

Central African countries are being invited directly and in collaboration with several regional trade 

bodies in Kenya, Tanzania, Ethiopia, Uganda, Somalia, Mozambique & Congo. 

8th Annual Sub-Saharan Africa 

Oil & Gas Conference

29 - 30 April                      

2015

Houston Marriott Westchase, USA

This conference presents an exceptional opportunity: To gain and share knowledge among industry 

peers, network among senior government officials, petroluem ministers, decision makers, oil & gas 

executives, investors, and industry top players; showcase your brand, strengthen your position in the 

industry and enable you to make business contacts.

Africa Financial Services 

Investment Conference 

12 - 13 May                                                   

2015

Hilton Metropole,                                                                                                   

Brighton, UK

The objective of the Africa Financial Services Investment Conference is to increase investment into 

Africa’s financial services sector by bringing listed, and unlisted financial services companies from 

across Africa together with debt and equity institutional investors, and other interested parties. The 

2015 is likely to attract substantial numbers of companies as the event is rapidly becoming a key event 

for African financial service companies.

2nd edition Uganda Mining 

and Energy Conference & 

Exhibition

20 - 21 May                                                   

2015

Serena Hotel,                                                                  

Kampala, Uganda

UMEC will feature two days conference, with presentation sessions and round table discussions, as 

well as a trade exhibition. The event is organised by the Ministry of Energy & Mineral Development, 

Republic of Uganda, in association with AME Trade Ltd.UMEC 2015 will be attended by the full 

spectrum of partners involved in Uganda’s energy, minerals and oil and gas industries, including the 

public and private sector, as well as development partners and multilateral organisations.

Africa Hotel Investment Forum 30 Sept - 1 Oct                                                   

2015

Sheraton,                                                                      

Addis Ababa, Ethiopia

The African Hotel Investment Forum is the premier hotel investment conference in Africa, attracting 

many prominent international hotel owners, investors, financiers, management companies and their 

advisers. AHIF moves around Africa exploring new emerging countries and provides a platform for 

education, networking and insight into country investment opportunities.
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